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ABSTRACT

Relevance. Africa is the continent most targeted by sanctions. African states
were made subject to sanctions by the United Nations and various regional or-
ganizations such as the African Union, Economic Community of West African
States, and the European Union. There is, however, still a lack of understanding
of these sanctions’ intended and unintended effects in the African context, which
is the research gap this study seeks to address.

Research objective. This paper analyzes the role and mechanisms of the sanc-
tions imposed by Western countries (especially the USA) against Angola and
other African states to achieve certain geopolitical goals.

Data and methods. This study relies on the comprehensive and recently up-
dated dataset of the Global Sanctions Data Base (GSDB). The GSDB lists over
1,101 sanction cases by country and international organization. Sanctions are
classified according to the three parameters: their type, objective and degree
of success. The methodological framework of this study comprises the histori-
cal-logical, statistical, comparative, and analytical methods.

Results. We analyzed the dynamic of the macro-economic indicators targeted
by the sanctions against Angola and its political elite in 1995-2021 and found
that the effects of these sanctions were not very profound. The UN sanctions,
however, had a statistically and economically significant effect on the country’s
economic growth as they led to a considerable exports shrinkage and decline in
GDP. The latter effect was possible because Angola’s economy is heavily reliant
on oil exports. As the imports curbed, since 1995 Angola’s trade structure has
undergone some significant changes: the share of the imports from China grew
by 12% between 1995 and 2019 while the share of France decreased by 8.2%,
Portugal, by 9.6%, and the USA, by 10.8%

Conclusions. Analysis of the GSDB data has led us to the following conclusions:
first, sanctions are becoming an increasingly popular tool of international rela-
tions; second, European countries are the most frequent users of sanctions and
African countries are their most frequent targets; third, sanctions are becoming
increasingly diverse; and, finally, the share of trade sanctions is decreasing while
the share of financial and travel sanctions is growing. At the current stage, the
effect of the sanctions is weak in comparison with the declared goals although
they have a negative impact on the living standards in the target countries.
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AHHOTAIIUSA

AKTyanbHOCTb. AQpuKa sIB/IAETCS KOHTMHEHTOM, KOTOPbII Yallje BCero Moj-
BepraeTcsi CaHKLMOHHOMY fiaB/ieHnio. AQprukaHCKye rocyaapcTBa MpefcTaB-
nsieT cob0il TOUKY CMsAHMA caHKIMoHHO npakTukyu OOH u pasnnyHbIX pe-
TMOHAJIPHBIX OpraHM3anuil, TAKNX KaK AQPUKAHCKUI CcOI03, DKOHOMIYECKOe
coo611ecTBO 3amagHoadpUKAHCKUX rocyaapcTs 11 EBpomerickuit coros. Ilpece-
IlyeMble Lie/IV 4acTO PasIMyaloTCsl, HO MX OObeAMHSAET TO, YTO OHM HaljelleHbl Ha
adpuKaHCKMe roCyaapCTBa.
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Ilens uccnepopanms. llenb gaHHOI PabOTHI IPOAHAM3MPOBATh POb 1 Mexa- BJIATOJAAPHOCTHU

HIM3MbI VICIIO/Ib3OBAHMA TapTE€TUPOBAHHBIX CaHKLU/Iﬁ 3allaffHbIX CTpaH IIPOTUB PaboTa BbITIOTHEHA npu

AHTOIBI U pAna a(bp]/IKaHCKI/IX TOCyfapCTB B MHTEpECAX NOCTVIKEHNA I'€OIIOIN - IOfIEPKKe HporpaMMb[
TUYEeCKNUX 3a7a4 cTpan 3amazga u CIIA. CTPATErMYecKoro akaieMiIecKoro
anuble n MeTopplL. J[aHHOE MCCIEOBaHIE OCHOBAHO Ha OCHOBE OOLIMPHOTO nupepcta PYITH.

" 0OHOBIIEHHOTO Habopa faHHBIX 13 [7T06anbHOI 6a3bl HAHHBIX O CAaHKIIVISIX.
B panHoit 6ase cobpaHbl cBeieHnst o 6omee yem 1101 caHKIMSIX 1O CTpaHaM
Y MEXAYHapOAHBIM opranusanysiM. CaHKIUY, TIpefCcTaB/IeHHbIe B JAHHBIX Oa-
3ax KraccuuUUpoBaHbl II0 TPeM IapaMeTpaM: IO BUJaM, [0 IOJIUTUYECKIM
Le/IAM, 110 CTENEeHM pe3yAbTaTUBHOCTH. [l LOCTVDKEeHNs Pe3yNnbTaToB JMCCIle-
IOoBaHVS B paboTe MCIIOIb30BAIUCH UCTOPUKO-TOTMYECKIIT, CTATUCTUYECKIIA,
CPaBHUTETbHO-TUIIONIOTMYECKUI ¥ AaHAIUTUYECKNUIT METO/IbI.

Pesynbprarsl. [IpoBeneHHbIT aHA/N3 9KOHOMMUYECKOI AMHAMMKI PsAfia MAKPO3-
KOHOMIYECKUX ITOKa3aTesiell AHTOJIbI, TTOMABIINX IIOfl CAHKI[MIOHHOE JIaBJIeHIIEe
MoKasas, 4To 3((eKTMBHOCTh CAaHKINIT, BBEEHHBIX IPOTUB AHTOJIbL, I Iiejie-
BBIX CAaHKIIMII, OPMEHTMPOBAHHBIX Ha pa3/IMyHble POJia MOMUTNYECKUX IINT, He-
BbIicoKa. Cankumy OOH oka3bpIBaOT CTATUCTUYECKN ¥ 9KOHOMMUYECKN 3HAYMIMOE
B/IMSIHME Ha 9KOHOMUYECKMII pOCT rOCyfapcTBa-MulleHn. B AHrone nop Bims-
HJEM CaHKLMI 3HaYUTE/IbHO COKPATWICA KCIOPT M 3TO IPUBEIO K COKpalle-
Hu1o BBII, Tak Kak 9KOHOMMKa AHTOJIbI 6a3MPyeTCst MCKIIOUUTEIBHO Ha 9KCIIOP-
te Hepu. Taxoke Ha HOHe COKpalleHNsI UIMIIOPTA, HauyHas ¢ 1995 I. pou30LIIn
CTPYKTYpPHBIe n3MeHeHus reorpaduyecknx naprHépos AHronbl. JJons ummopTa
n3 Kuras spipocna ¢ 1995 1. Ha 12%, B To BpeM: KaK [OJIM BCEX OCTa/IbHbIX CO-
KpaTuiach, gona @panyun — 8,2%, Ilopryranum na 9,6%, CIIA - 10,8%.
BoiBopbl. AHaMM3 CaHKIWIL, IPUMEHAEMBIX K aQpPUKAaHCKUM TOCy/lapCTBaM, CO-
I7IACHO JAHHBIM IJI00a/IbHOI 6a3bl JaHHbIX M0 caHKIMAM (GSDB) mosBomu Bbi-
IeTINTh HECKO/IBKO BXKHBIX (PaKTOB: CAHKIIMM CO BPEMEHEM IPUMEHSIIOTCS BCe
Jalie; eBpOIeICKIIe CTPAHbI SIB/LIIOTCS Hambojiee 4acThIMM I0/Ib30BATEIISIMIA,
a apyUKaHCKMe CTpaHbl — Hanbojiee YacTHIMU Lie/IsIMI; CAHKLIMY CTAaHOBSITCS BCe
601mee pa3HOOOPA3HBIMIA, IIPY STOM JOJISI TOPTOBBIX CAHKIINIT CHIDKAETCS, a HOJIS
(PMHAHCOBBIX WV TYPUCTUYECKMX CAHKIMI yBenmmuuBaeTcsa. COBpeMeHHbII 9Tall
CaHKIMIT XapaKTepu3yeTcss HU3KOI 9P PeKTUBHOCTHIO IO OTHOLICHNMIO K IeK/Ia-
PpUPYyeMBIM LIE/IAM, OJJHAKO OKa3bIBaeT HETAaTMBHOE BIMAHME Ha KA4eCTBO U YPO-
BEHD JKVM3HU I'PaXk/IaH, CTPAHbI, KOTOPBIX IIO/IBEPTAIOTCSA CAHIIIOHHOMY BIVSHUIO.
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Introduction

After colonialism in Africa collapsed, the
majority of African states had to choose an eco-
nomic model and ways of integrating into the
world economy. In the last 60 years, some African
states have demonstrated considerable socio-eco-
nomic growth (Davidson, 2020). The average
growth rate of GDP in Benin, Ghana, Cote d'Ivoire,
Tanzania, Rwanda, and Ethiopia exceeds 3%. Fol-
lowing the 1.6% drop in 2020, in 2021 GDP rose
by 6.9%. It is predicted that average growth in
Africa will slow down by 4.1% in 2022 and 2023.
The majority of African economies, however, are
heavily dependent on the exports of raw materials
and agricultural products'. Countries of the Af-
rican continent have a significant demographic
potential. A major barrier to their development is
the problem of high unemployment among peo-
ple of different education levels. Unemployment
has a negative influence on public sentiment®. Af-
rican states are going through crises inherent to
the evolution of their systems of political control.
To a certain extent the problems they face also
stem from the desire of the international com-
munity and Western countries in particular to
retain their influence over their former colonies.
To curb the risk of political instability spreading
from Africa to other countries of the world, the
United Nations and Western states are using a va-
riety of strategies and tools, including sanctions,
although their efficacy, in our view, is debatable.
African economies are often extremely vulnerable
to exogenous shocks as the institutions in these
countries are still immature and the literacy rates
are low. All of the above makes it difficult for these
countries to withstand the effects of sanctions im-
posed by the UN or various regional organiza-
tions, including the EU.

! African Economic Outlook, 2022. https://www.afdb.
org/en/documents/african-economic-outlook-2022 (Accessed:
14.07.2022)

2 World Employment and Social Outlook: Trends 2022.
https://www.ilo.org/wcmsp5/groups/public/---dgreports/---
dcomm/---publ/documents/publication/wcms 834081.pdf
(Accessed: 14.07.2022)
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The aim of this study is to conduct a com-
prehensive analysis of the actual mechanisms of
Western countries’ sanctions against Angola and
other African states in 1995-2021 and to evaluate
the outcomes of these sanctions and their effica-
cy. The key questions this study focuses on are as
follows: how effective were the sanctions imposed
on Angola? Which macro-economic indicators
proved to be the most sensitive in the cases of An-
gola and other African countries?

Theoretical framework

Although sanctions have a long history da-
ting back to ancient Greece, it was not until the
20" century, especially after World War II, that
economic sanctions became more common and
turned into a popular tool of coercive diplomacy.
In the USA and other Western countries there is
growing consensus that economic sanctions are
powerful tools to handle major foreign policy cri-
ses (Peksen, 2019).

Despite sanctions’ popularity as a foreign
policy tool, there is still a perceived lack of un-
derstanding of their intended and unintended
socio-economic effects, which calls for further
research in this area (Felbermayretal, 2020).
Sanction mechanisms may be different but their
effectiveness depends primarily on the strength
of their impact on elite interests in the target
countries (Fituni, 2019; Zakharov, 2021). There
is a vast body of literature dealing with sanctions’
effect or lack thereof (Dashti-Gibson et al., 1997;
Davis et al., 2003; Hart, 2000, Grigoryan, 2019).
There is substantial research evidence of the ne-
gative effects of economic sanctions on almost all
types of economic activity: it was found, for in-
stance, that the economic sanctions imposed by
the UN and USA affected GDP growth in the tar-
get countries (Neuenkirch, 2015; Neuenkirch &
Neumeier, 2015; Nureev & Busygin, 2017); their
gross national product (GNP) (Drezner, 2000;
Gharehgozli, 2017); the key economic variables
(government consumption, imports, investment,
income) (Dizaji and van Bergeijk, 2013); and
the banking sector (Bolgorian, M., & Mayeli, A.,

r-economy.com

Online ISSN 2412-0731


http://r-economy.com
https://doi.org/10.15826/recon.2022.8.3.017
https://www.afdb.org/en/documents/african-economic-outlook-2022
https://www.afdb.org/en/documents/african-economic-outlook-2022
https://www.ilo.org/wcmsp5/groups/public/---dgreports/---dcomm/---publ/documents/publication/wcms_83
https://www.ilo.org/wcmsp5/groups/public/---dgreports/---dcomm/---publ/documents/publication/wcms_83

R-ECONOMY, 2022, 8(3), 208-218

doi: 10.15826 /recon.2022.8.3.017

211

2019). Sanctions affect international financial
flows (Besedes, Goldbach, & Nitsch, 2017) and
may instigate currency crises (Dreger, Kholodilin,
Ulbright, & Fidrmuc, 2016; Peksen & Byungh-
wan, 2015).

In some countries, sanctions may result in
a decline in civil liberties, measured by the Free-
dom House civil liberties index (Adam, 2019).
A similar conclusion was made by Peksen and
Drury (2009, 2010), who used the same index and
found that sanctions have an adverse impact on
thelevel of democratic freedoms: in the long-term,
their effect is equivalent to a one-point drop in
the index. Peksen (2009) and Wood (2008) found
similar effects using the Human Freedom Index
and Political Terror Scale as dependent variables.
Sanctions-induced economic disruptions and
problems in target economies distort the normal
incentive structure, which leads to an increase of
the shadow sector (Early & Peksen, 2019).

The differential impact of the global econo-
mic system on global banking relationships de-
pends on the type of sanctions. The consequen-
ces of global sanctions become more severe for
countries with higher information asymmetries,
captured by a high level of world uncertainty, an
occurrence of crisis and shocks or by a weak in-
stitutional system (Ha et al., 2021, Sharova, 2019).
Moreover, there is a significant growth in the
number of sanctions aimed at changing the policy
of the target countries and countering terrorism
(Kassaye Nigusie & Ivkina, 2020).

Despite the vigorous debate revolving around
the effectiveness of sanctions, there is still a per-
ceived shortage of works about their impact on
African countries. We have not found any pa-
pers reporting research on the sanctions against
Angola. This fact is surprising since Africa is the
continent most targeted by sanctions imposed by
the UN and various regional organizations such
as the African Union, Economic Community of
West African States, and the European Union.
The goals of the sanctions may be different but
one thing that they have in common is that all of
them are targeted at African states. According to
the Global Sanctions Database, while the UN con-
tinues to use sanctions to end hostilities, regional
organizations have cited unconstitutional changes
to government as the principal reason to sanction
African states (Charron, 2015).

The UN Security Council (UNSC) and re-
gional organizations have been using sanctions as
means of crisis management and control in Afri-
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ca. Sanctions against African states may also be
viewed as a way for the former colonial powers to
control their former colonies after the end of the
traditional colonial order. In other words, sanc-
tions are part of the mechanism through which
former colonial hierarchies are maintained in
the modern globalized post-colonial world (Fi-
tuni, 2020).

Methodology and data

To analyze the actual mechanisms of Western
countries’ sanctions against Angola and other Af-
rican countries, to evaluate the effectiveness of
these sanctions, we used the data from the Global
Sanctions Database (GSDB) for 2020 and 2021.
The GSDB contains data on more than 1,101 eco-
nomic sanctions by country and international or-
ganization for the period between 1950 and 2019.
The latest version of the database covers 381 pre-
viously unregistered sanction cases, including
75 cases from the period of 2016-2019.

The GSDB classifies sanctions according to
the three parameters: sanction type (for example,
trade sanctions, financial sanctions, travel restric-
tions, etc.); sanction objectives; and sanction suc-
cess. The second parameter can be used to divide
sanctions into separate categories, for example,
policy change, regime destabilization, war pre-
vention, human rights, etc. The amount of data in
the GSDB makes it suitable for a comprehensive
analysis of the use of sanctions in the world in
general and in Africa and Angola in particular. An
important characteristic of the GSDB is its special
focus on trade sanctions, which means that these
data reflect the impact of sanctions on various
spheres, including financial flows, tourism, etc.
Moreover, a more nuanced analysis of the GSDB
data on the influence exerted by different types
of sanctions can reveal the relationships between
different sanction policies and the most effective
types of sanctions with the maximum effect on
target economies. The methodological framework
of this study comprises the historical-logical, sta-
tistical, comparative, and analytical methods.

Results and discussion

The GSDB encompasses unilateral, bilateral,
and multilateral sanction cases over the period of
1950-2016 classified according to the three pa-
rameters: sanction type, objective and degree of
success. An important advantage of the GSDB is
that it comprises virtually all the cases of sanctions
which, according to the organizations that im-
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posed them, have proven to be effective. The sanc-
tions in question include arms embargo, travel,
trade, financial and military sanctions. Sanctions
imposed for political purposes may be aimed at
policy change, regime destabilization, prevention
of conflicts, prevention of human rights abuse,
support of democratic institutions, countering
terrorism, and so on. Depending on the sanctions’
success, we may distinguish between those that
had partial success, full success, those that were
settled through negotiations, and those that failed
to achieve the intended outcomes.

Analysis of the sanction data has led us to the
following observations: sanctions tend to be used
more frequently; European countries are the most
frequent users of sanctions while African states
are their most frequent targets; sanctions tend
to become more and more diverse; the share of
trade sanctions is declining and the share of fi-
nancial and travel sanctions is growing (Fig. 1).
The main objectives of sanctions are increasingly
related to democracy and human rights protec-
tion. Trade sanctions tend to have a negative but
heterogeneous impact on trade, which is particu-
larly pronounced in the case of complete bilateral
sanctions followed by complete export sanctions
(Felbermayr, 2021). The global supply and de-
mand chains and global bank connections act as
a constraint for the system of sanctions (Le, 2022).

Although Angola is not the most sanctioned
country in Africa, its history of sanctions imposed
by the UN and USA is quite impressive. The sanc-
tion episode in Angola lasted from 1986 to 2003.

180

The sanctions against Angola were adopted in an
attempt to curb the armed conflict, to prevent
human rights violations, and to destabilize the
political regime.

The United Nations Security Council (UNSC)
imposed sanctions on Angola three times in an
attempt to end hostilities. Their sanctions had
three iterations: initially, it was the arms embargo
(1993-2002) which was not very effective and was
followed in 1997 by travel bans, which also failed
to bring the intended result. In 1998, financial re-
strictions were added. They were lifted in 2002 in
the light of the continuing peace process.

The US sanctions against Angola were aimed
at destabilizing the regime, fighting human rights
violations, supporting democratic institutions,
and countering terrorism. The sanctions were
imposed twice: the first stage lasted from 1986 to
1992; the second stage, from 1993 to 2003. The
main restrictions were imposed on arms exports
and financial services, the latter being associated
primarily with currency restrictions. It should be
noted that these sanctions had but a partial success
and not all of the intended goals were achieved.

In December 2015, the Bank of America dis-
continued the supply of U.S. dollar banknotes to
Angolan banks over concerns about money laun-
dering and terrorist financing. The effect of this
measure on the country’s economy is also worthy
of interest. Oil has always been Angola’s major
source of foreign currency funds. This potential
started to decline in the first half of 2014, espe-
cially in June, due to the drop in oil prices (Fig. 2).

160
140
120

116

1950 1960 1970

mm Trade, numbers
Financial, numbers

1990 2000 2010

Arms, numbers
Travel, numbers

2014 2019

Military, numbers
Other, numbers

Figure 1. Types of sanctions imposed on African states in 1950-2019
Source: The Global Sanctions Database. Retrieved from https://ideas.repec.org/p/ris/drxlwp/2021 010.html
(Accessed: 14.07.2022)
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Figure 2. Key exports of Angola
Source: The Observatory of Economic Complexity. Retrieved from https://oec.world/en/profile/country/ago
(Accessed: 14.07.2022)

Despite the country’s increasing macro-eco-
nomic stability and successful structural reforms,
the Angolan economy is still heavily dependent on
oil prices as oil exports account for 93% of all the
exports. The oil sector, which makes up one third
of Angola’s GDP, shrank during the COVID-19
pandemic due to the falling oil prices®. In 2020,
real GDP fell by more than 5%, which made 2020
the fifth consecutive year of recession.

In 2021, the Angolan economy showed some
signs of recovery, its GDP rising by 0.2%, which
signified the end of the long recession cycle.
As the restrictions associated with the pande-
mic were lifted and the somewhat belated effects
of the macro-economic reforms started to take
shape, the oil industry also started to recover.
These improvements compensated for the new
slump in the oil sector which occurred despite
higher oil prices.

The country enjoys fairly favourable pros-
pects for 2022, especially in the light of the ris-
ing oil prices and increased oil production. Since
the transition from an oil-dependent economy to
a more diversified model is a lengthy process, in
the near future the oil sector will continue playing
a crucial role in Angola’s economic development.
The government’s ongoing efforts to enhance eco-
nomic diversification are targeted at developing
non-oil sectors.

3 Official web-site of Instituto Nacional de Estatistica de
Angola, Overview of Angola's Economy. Summary statistics.
URL: https://www.ine.gov.ao/inicio/estatisticas  (Accessed:

14.07.2022)

As for the influence of the sanctions on An-
gola’s economy, it should be noted that since the
beginning of the first stage of sanctions in 2002,
the national economy has started to recover
somewhat and the imports have been growing
noticeably (Fig. 3).

As Figure 3 illustrates, the sanctions affec-
ted not only the country’s exports but also its im-
ports. After the sanctions were lifted in 2022, the
imports of vehicles rose 6 times, and the imports
of me-tals, 3 times. What made the Angolan
economy so sensitive to various sanctions was
the significant role of imports, including food
imports. Sanction pressure has also led to cer-
tain structural changes regarding Angola’s trade
partners (Fig. 4).

As Figure 4 illustrates, the share of Ango-
la’s main partners in the imports has been fall-
ing while the scale of economic cooperation
between Angola and China has been growing.
Interestingly, the share of imports from China
in 1995 was only 1.3% while the imports from
France was 23.1%; Portugal, 20.6%; and the
USA, 15.3%. After the sanctions were lifted, the
shares of the trade partners changed significantly
(see Table 1).

As Table 1 shows, the share of China grew in
2019 and reached 16.7% while the shares of all the
other partners shrank: the share of Portugal be-
came 11%; the USA, 4.5; and France, 14.9%.

* Calculated by the authors by using the data from The
Observatory of Economic Complexity Retrieved from https://
oec.world/en/profile/country/ago (Accessed: 14.07.2022)
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Figure 3. Key imports to Angola
Source: The Observatory of Economic Complexity. Retrieved from https://oec.world/en/profile/country/ago
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Figure 4. Imports from Angola’s key geographic partners
Source: The Observatory of Economic Complexity. Retrieved from https://oec.world/en/profile/country/ago
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Table 1
Angola’s key import partners and their shares
in imports, %

Country 1995 2002 2019
France 23.1 6.1 14.9
Portugal 20.6 184 11.0
USA 15.3 12.6 4.5
China 1.3 2.1 16.7

Source: calculated by the authors by using the data
from The Observatory of Economic Complexity. Retrieved
from  https://oec.world/en/profile/country/ago  (Accessed:

14.07.2022)

The 2020-2021 pandemic in Angola, like in
other countries of the world, proved to be detri-
mental to trade relationships, which is why for
our analysis we have chosen the year 2019 as
more representative. The ties between Angola and
China strengthened during the sanction period
as China provided support for Angola during the
civil war and contributed to its post-war recon-
struction. China is interested in energy sources,
in the production of the mining industry, and in
diamond reserves. As local experts observe, ho-
wever, China’s activities in Angola may also have
negative implications due to the latter’s growing
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dependence on oil exports as the Chinese work-
force drive out local producers. Africa in general
and Angola in particular hold much promise for
Chinese goods and maximizing the potential of
this market is one of the priorities of China’s fo-
reign policy in Africa.

The USA put pressure on Angola over con-
cerns about lax regulation leading to money laun-
dering and terrorism financing. The U.S. Federal
Reserve suspended the sale of dollars to banks
based in Angola and in December 2015 the Bank
of America for the last time closed its US dollar
auction. In 2015, 17.4 billion US dollars were sold
on the foreign exchange market, which since then
has become the largest amount of foreign curren-
cy sold to Angola. In the following year 2016, the
central bank sold 832 million US dollars in an ir-
regular sequence’. These measures led to a major
disruption of its banking system.

The decision of the U.S. Central Bank exacer-
bated the economic and financial crisis in Angola
as the latter was struggling with foreign curren-
cy shortages. At least three banks have margin
US-dollar transactions through their offices
abroad or via accounts in foreign banks - Ban-
co Angolano de Investimentos (BAI), Banco de
Desenvolvimento de Angola (BDA), and Standard
Bank Angola (SBA). Meanwhile, Luanda, the capi-
tal of Angola, has a thriving black market for fo-
reign currency and illegal currency transactions.

The country’s oil industry has generated most
of the profit in US dollars through oil crude ex-
ports. In the face of dollar drought, the Central
Bank had to rehearse a plan to save correspon-
dent banks acting as intermediaries in the sale of
dollars to Angola. The key reforms conducted in
the country since 2017 included anti- corruption
and anti-money laundering laws, fiscal policy re-
forms, and the Privatization Act. Financial regula-
tion was strengthened by the adoption of the New
Financial Institutions General Regime Law in May
2021, which gives more powers to the National
Bank of Angola to settle disputes and introduces
more stringent corporate management require-
ments. Moreover, in 2021 the National Assembly
of Angola approved a constitutional amendment
conferring independence on the central bank.
Certain steps were taken to improve the business
climate by a one-stop-shop service for financial
institutions, businesses, and potential investors.

* Angola24horas. https://angola24horas.com/politica/
item/24157-angola-e-eua-trabalham-para-o-levantamen-

The National Bank of Angola (BNA) goes
to great lengths to maintain the flexibility of the
currency exchange rate, allowing more and more
companies to sell foreign currency directly to
commercial banks. As a result, as of February
2022, the year-on-year increase in the currency
exchange rate was 23%. The inflation is still high,
however: in February 2022 it rose to 27.3% in com-
parison with 24.9% in the previous year, which
can be explained by the impact of the import re-
strictions, the lockdown during the COVID-19
pandemic as well as the rise in the global prices
for raw materials. In general, the macro-economic
reforms in Angola are already bringing about cer-
tain positive effects as the non-oil economic ac-
tivities were expanding both before and after the
COVID-19 pandemic. This trend is illustrated by
the 41%-growth in non-oil exports in 2021°.

Angola has managed to maintain political
stability since the end of the civil war in 2002.
The Constitution of 2010 adopted the presiden-
tial-parliamentary system where the president
is the leader of the party with the most seats in
parliament. At the moment the Parliament is dis-
cussing a proposal for revision of the Constitu-
tion. Meanwhile the application of the electoral
legislation is suspended’. Since March 2022, the
Angolan government and Joe Biden’s administra-
tion have been searching for ways to revoke the
decision to halt dollar supply to Angola and to en-
sure fair and free elections in August 2022. The
national government is striving to enhance the di-
versification of the national economy to stimulate
economic growth, which is especially necessary in
view of the fact that the country is heavily depen-
dent on the exports of crude oil and petroleum
products. Plano Nacional de Desenvolvimento
2013-2017 (PND) - the National Development
Plan - specifies the main strategic goals of Ango-
las industrialization and priority sectors such as
food production, clothing and footwear indus-
try, wood processing, wooden furniture manu-
facturing, pulp and paper industry, chemical and
pharmaceutical industry, construction materials
production, metallurgical industry, metal product

¢ Calculated by the authors by using the data from The
Observatory of Economic Complexity. Retrieved from https://
oec.world/en/profile/country/ago (Accessed: 14.07.2022)

7 Angola24horas. https://angola24horas.com/politica/
item/24157-angola-e-eua-trabalham-para-o-levantamen-
to-da-suspensao-da-venda-de-divisas (Accessed: 14.07.2022)

Angola24horas. https://angola24horas.com/politica/
item/24106-eua-e-angola-discutem-reformas-economi-

to-da-suspensao-da-venda-de-divisas (Accessed: 14.07.2022)

R-ECONOMY 4

cas-e-iniciativas-anticorrupcao (Accessed: 14.07.2022)

r-economy.com

Online ISSN 2412-0731


https://doi.org/10.15826/recon.2022.8.3.017
http://r-economy.com
https://angola24horas.com/politica/item/24157-angola-e-eua-trabalham-para-o-levantamento-da-suspensa
https://angola24horas.com/politica/item/24157-angola-e-eua-trabalham-para-o-levantamento-da-suspensa
https://angola24horas.com/politica/item/24157-angola-e-eua-trabalham-para-o-levantamento-da-suspensa
https://oec.world/en/profile/country/ago
https://oec.world/en/profile/country/ago
https://angola24horas.com/politica/item/24157-angola-e-eua-trabalham-para-o-levantamento-da-suspensa
https://angola24horas.com/politica/item/24157-angola-e-eua-trabalham-para-o-levantamento-da-suspensa
https://angola24horas.com/politica/item/24157-angola-e-eua-trabalham-para-o-levantamento-da-suspensa
https://angola24horas.com/politica/item/24106-eua-e-angola-discutem-reformas-economicas-e-iniciativa
https://angola24horas.com/politica/item/24106-eua-e-angola-discutem-reformas-economicas-e-iniciativa
https://angola24horas.com/politica/item/24106-eua-e-angola-discutem-reformas-economicas-e-iniciativa

R-ECONOMY, 2022, 8(3), 208-218

doi: 10.15826 /recon.2022.8.3.017

216

manufacturing, manufacture of machine tools,
vehicles, and as well as scrap and metal recycling.
The Plan also includes measures to support small
and medium-sized industrial enterprises to create
more favourable conditions for the development
of production chains. One of the Plan’s parts —
Programa de Fomento da Pequena Induistria Rural
(PROFIR) or Program to Foster Small Agro-In-
dustry - is aimed at stimulating more diversified
production, which in the long run should bring
some improvements in the overall economic
situation.

Regarding the political and historical context
of African countries’ development and based on
the available statistical data, we can distinguish
three stages of the sanction policy in relation to
these states: the Cold War period, the post-socia-
list period, and the contemporary period. During
the Cold War, at the first stage of the sanctions,
their effectiveness was low, which made their
adoption rather pointless. At the second stage,
Western countries exerted large-scale pressure
on African countries in an attempt to promote
democracy and support democratic institutions.
At their current stage, the effect of the sanctions
is weak in comparison with the declared goals al-
though they have a negative impact on the living
standards in the target countries.

Conclusion

Our analysis of the empirical data has shown
that the economic sanctions imposed by the
UN and USA affect the economies of the target
countries. The UN sanctions have a statistically
significant influence on the economic growth of
the target state. In the given period, the impact of
the sanctions on Angola led to a significant drop

in exports, which caused a decline in GDP. Since
Angola’s economy largely relies on oil exports, the
structural reforms have so far failed to provide
macro-economic stability. We found that, since
1995, there have been some significant structur-
al changes of Angola’s geographical partners. The
share of the imports from China grew by 12% in
the period between 1995 and 2019 while the share
of France, fell by 8.2%, Portugal, by 9.6% and the
USA, by 10.8%®. The relationship between An-
gola and China during the period of sanctions
strengthened significantly.

Analysis of the data from the Global Sanc-
tions Database (GSDB) has led us to the following
conclusions: first, sanctions are becoming an in-
creasingly popular tool of international relations;
second, European countries are the most frequent
users of sanctions while African countries are their
most frequent targets; third, sanctions are beco-
ming increasingly diverse; and, finally, the share
of trade sanctions is decreasing while the share of
financial and travel sanctions is growing. Africa
is the continent most targeted by sanctions from
the UN and regional organizations. While the UN
continues to use sanctions to discourage military
aggression, regional organizations cite unconsti-
tutional change of government as the main reason
for imposing sanctions on African states.

The UN sanctions against African states are
usually of prolonged nature and are repeatedly re-
vised in the course of their duration. Our study
has shown the growing popularity of sanctions
despite the fact that they do not always produce
the desired change.

8 Calculated by the authors by using the data from The
Observatory of Economic Complexity. Retrieved from https://
oec.world/en/profile/country/ago (Accessed: 14.07.2022)
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